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Blow-out quarter reveals potential

e EPS growth 107% y-0-y Not rated
Estimate changes (%)
e ‘18e a catch-up year, decent growth ahead 2018e 2019e 2020e
e Operating leverage de-risks valuation Sales 6.8% 2.7% 6.6%
EBIT (rep) 25.5%  18.0%  28.7%
EPS growth 107% y-o-y highlights low variable costs EPS (rep) _53-5% 47.5% 60.8%
Q2 sales were SEK 26.8m, 11% higher than we expected. EBIT was Source: ABG Sundal Collier
i, ' o .
SEK 20.9m, giving a margin of 41%. EPS was SEK 1.60, corresponding Share price (SEK) 10/09/2018 92.2

to a 107% improvement y-o-y. SinterCast announced its production
numbers ahead of the report, with engine equivalents at a full-year speed
of 2.7m while the number of sampling cups was 68,800, up 109% y-0-y.
The report demonstrates that SinterCast has high operating leverage;

Capital Goods, Sweden
SINT.ST/SINT SS

SG&A only increased by SEK 1.4m g-0-q, while sales improved by SEK MCap (SEKm) s
10.2m. Since the company has no debt and pays little or no tax due to MCap (EURm) 62.4
loss carry-forwards, EBIT filters through almost fully to the bottom line. Net debt (EURm) 7
New programme starting in Q3 No. of shares (m) 7.1
SinterCast announced a new high volume programme in July, which is Free float (%) 75.0
expected to begin in Q3. As the programme ramps-up, we understand Av. daily volume (k) 4.9
that the full-year speed will reach 3m engine equivalents, assuming that
all projects perform well. The company’s CEO, Steve Dawson, is Next event Q3 report: 14 Nov
targeting growth well-above 10% per annum over the next few years,
although we predict slightly less than this for our forecast period. The Performance
historical five-year average is 8%, with a wide range from -13% to 33%. =
There is some upside risk to our estimates, considering that if you -
extrapolate the numbers from this quarter for a full year, the result would 110
be higher than our forecast in 2020e. However, we remain on the 100 4 AN
conservative side, partly due to signs of a weakening automotive sector. o
80
EV/EBIT high on 18e numbers, estimate risk on upside 70
SinterCast is a fairly expensive stock on 2018e numbers, trading at Y mecccagnnrnnonanxe
EV/EBIT 18.7x and P/E 21.3x, which corresponds to a significant 5258835385883 5258¢83
premium compared with our capital goods peer group. Due to the Sinercast OMXSTHP!
company’s high operating leverage, any additional sales increase is likely 1m 3m 12m
to have a significantly positive impact on the margin. As we mentioned Absolute (%) 17.6 16.1 285
above, we believe that the risk to estimates are rather on the upside, OMX STH PI (%) 0.2 3.8 7.6
which limits the risk of a high valuation. Source: FactSet
Lead analyst: Emmi Ostlund
SEKm 2016 2017 2018e 2019 2020e 2018e 2019 2020e
Sales 75 66 87 95 102 PIE (x) 21.3 181 16.1
EBITDA 27 19 33 39 44 P/E adj (x) 21.3 18.1 16.1
EBITDA margin (%) 36.3 29.3 38.4 40.9 42.7 P/BVPS (x) 6.72 6.18 5.75
EBIT adj 26 18 31 36 40 EV/EBITDA (x) 17.4 14.8 13.1
EBIT adj margin (%) 35.0 27.0 35.8 37.9 39.7 EV/EBIT adj (x) 18.7 15.9 14.1
Pretax profit 26 18 30 36 40 EV/sales (x) 6.69 6.03 5.58
EPS rep 3.78 2.62 4.33 5.09 5.71 ROE adj (%) 336 35.6 36.9
EPS adj 3.78 2.62 4.33 5.09 5.71 Dividend yield (%) 42 5.0 5.4
Sales growth (%) 4.1 -13.0 32.7 9.6 6.9 FCF yield (%) 4.9 55 6.1
EPS growth (%) 4.3 -30.6 65.2 17.5 12.1 Net IB debt/EBITDA 21 20 19

Source: ABG Sundal Collier, Company data

Please refer to important disclosures at the end of this report
This research product is commissioned and paid for by the company covered in this report. As such, this report is deemed to
constitute an acceptable minor non-monetary benefit (i.e. not investment research) as defined in MiFID II.



Opportunities

Increased focus on higher energy efficiency and lighter
diesel engines. Increasing average vehicle size. Higher
penetration of the truck and commercial vehicle segments.

EPS estimate changes, 2018e, SEK
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Risks

Automotive demand, and more specifically demand for
larger passenger vehicles such as SUVs and pick-up
trucks with diesel engines. Regulation relating to fossil
fuels and diesel in particular poses risks to the business
model.

EPS estimate changes, 2019e, SEK
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Company description

SinterCast is a leading supplier of online process control
technology and know-how for the reliable high-volume
production of Compacted Graphite Iron (CGl). The
material is lighter and stronger than traditional iron, which
enables lower engine weight. The technology is used in
diesel engines, primarily for larger passenger vehicles
such as SUVs and pick-ups a well as commercial vehicles
and offroad equipment.

ABG Sundal Collier



SinterCast

SinterCast in a nutshell

SinterCast was founded in 1983 and listed on the Nasdaq in 1993. The company
provides process control technology for high-volume production of Compacted
Graphite Iron (CGI). CGl is used in diesel engines, mainly in larger passenger cars,
as well as commercial vehicles and off-road equipment. The material is lighter and
stronger than traditional iron, which enables lower engine weight and 20-30% higher
energy efficiency.

SinterCast’s process control system

Source: SinterCast

Business model
Sintercast’s business model is built around the System 3000 system.

1. The hardware is sold or leased.

2. The system software is leased.

3. Sampling consumables (cups) are sold.
4

A licence fee is paid for every tonne of castings produced using the
SinterCast technology.

5. Additional revenue is earned from spare parts, customer service, customer
demonstrations and sales of test pieces.

6. The company has also expanded its offering to include traceability solutions
for tracking ladles, moulds, and castings within the foundry.

The total actual production costs (sampling consumables plus production charges)
depend on ladle size and replacement for casting for each foundry and each
product. A typical engine block production line provides revenue of around EUR 40-
50 per tonne of castings, representing EUR 2.00-2.50 for each engine equivalent of
50kg.

SinterCast’s technology is used in 13 countries in 45 foundries for the production of
more than 50 CGIl components in sizes ranging from 2kg to 17 tonnes, all produced
using the same process control technology. Another 15 foundries have installed
process control systems for product development and R&D activities. The end users
of the CGI components are vehicle manufacturers such as Aston Martin, Audi,
Renault, and Scania.

The company reports four revenue segments; Series Production, Equipment,
Engineering Service and Other. The Series Production segment accounts for ~90%
of revenue, meaning that the others account for a relatively small part of the
business.

11 September 2018
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Detailed quarterly results and forecast Q1°16-Q4’18e
Q16 Q216 Q316 Q416 Q117 Q217 Q317 Q417 Q1118 Q218 Q3'18e Q4'18e

Met revenue 161 183 238 172 13.9 172 167 178 16.6 268 216 221
COGS -3.2 -4.5 -5.4 -3.5 -3 -3.8 -4 -4.1 -3.4 -5.9 -4.6 -4.6
Gross profit 12.9 13.8 184 13.7 10.8 134 12.7 13.7 13.2 20.9 17.0 17.5
Sales cost -4.8 -5.2 -4.4 -4.6 -5.0 -5.0 -4.4 -4.3 -4.8 -5.2 -5.1 -5.1
Administrative costs -1.6 -1.6 -13 -15 -18 -14 -1.4 -17 -17 -20 -18 =20
RE&D cost 17 -20 -15 27 -1.0 -149 -21 -23 -23 -30 -2 6 -2 6
Otherincome 0.0 0.0 0.0 -01 0.0 0.0 0.0 0.0 05 0.3 0.0 0.0
Other costs -0.2 0.4 0.0 0.0 -0.2 -0.3 -0.1 0.0 0.0 0.0 0.0 0.0
EBIT 4.6 5.8 11.2 4.8 2.8 4.8 4.7 54 4.9 1.0 7.5 7.8
Metfinancials 01 -0.8 -0.2 03 0.2 -0.2 0.0 0.0 -08 -06 0.0 0.0
PTP 4.7 5.0 11.0 51 3.0 4.6 4.7 0.0 41 10.4 7.5 7.8
Tax 0.0 1.0 0.0 0.0 0.0 0.9 0.0 0.0 0.0 1.0 0.0 0.0
Profit for the period 4.7 6.0 11.0 51 3.0 5.5 4.7 54 41 14 7.5 7.8
EPS 0.66 0.85 1.55 072 0.42 0.7y8e 0.66 0.76 0.58 1.61 1.05 1.10
Gross margin 80% 79% 7% 80% 78% 78% 76% 7% 80% 78% 79% 79%
EBIT margin 28% 32% 47% 28% 20% 28% 26% 30% 30% 41% 25% 35%
Production assumptions

Sampling cups 36,100 46800 50900 35000 28700 32900 40600 42400 32500 684800 45000 47000
Engine equivalentsiyear 21 22 20 22 20 22 20 22 25 27 27 28

Source: ABG Sundal Collier, company data

Detailed annual figures and forecast 2010-2020e

2018e 2019e 2020e

MNet revenue 394 48.0 459 518 545 724 754 65.6 87.0 954 102.0
COGS -10.2 -14.2 =137 -14.6 -18.2 -17.0 -16.6 -15 -185 -20.9 -222
Gross profit 29.2 34.8 322 37.3 40.8 55.4 58.8 50.6 68.5 74.5 79.8
Sales cost -11.3 -14.4 =187 -18.2 -18.2 -20.1 -19 -187 =202 -20.5 -20.8
Administrative costs -5.5 -6.6 6.5 -6.4 -6.5 6.3 - -6.3 7.5 -7.9 -8.2
R&D cost -4.5 -4.4 55 -5.8 -6.5 7.6 -7.9 -T.3 -10.5 -10.0 -10.3
Other income 0.0 22 0.5 0.4 0.6 0.0 0.5 0.0 0.8 0.0 0.0
Other costs -0.7 0.0 0.0 0.0 0.0 -1.1 0.0 -0.6 0.0 0.0 0.0
EBIT 7.2 11.6 1.0 7.3 10.2 20.3 26.4 17.7 311 36.1 40.5
Metfinancials 1.4 -0.5 1.0 0.2 1.3 4.6 -0.6 0 -1.4 0.0 0.0
PTP 8.6 1.1 2 75 1.5 24.9 25.8 17.7 29.7 36.1 40.5
Tax 8.0 34 57 0.6 0a 08 1.0 09 1.0 0.0 0.0
Profit for the period 16.5 14.5 3.7 8.1 12.3 25.2 26.8 18.6 30.7 36.1 40.5
EPS 237 208 -0.53 114 173 3.55 378 262 433 5.09 571
Sales growth 24% -6% 13% 5% 33% 4% -13% 33% 10% 7%
EPS growth -12% -125% -316% 52% 105% 6% -31% 65% 18% 12%
Gross margin 74% 71% 70% 72% 75% 7% 78% 77% 79% 78% 76%
EBIT margin 18% 24% 2% 14% 19% 28% 35% 27% 36% 38% 40%
Production assumptions

Sampling cups 102,650 138,200 102400 118500 133,000 153000 168,800 144600 183300 216,698 232645
Engine equivalents/year 1.04 141 1.35 150 176 2.08 213 210 2.65 289 310

Source: ABG Sundal Collier, company data
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Source: ABG Sundal Collier, company data
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The seasonality of the revenue is not completely clear-cut, but looking at the 10-

year average, Q1 is the weakest (22%) and Q4 the strongest (29%).
Total revenues, by quarter Q1°08-Q2’18

Seasonality
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Split between sampling cups and engine equivalents, the graphs show that they do

not move in tandem on a quarter-by-quarter basis. Sampling cups have a higher
variation with a revenue share range of 12-36%, compared with 22-30% for engine

No. of sampling cups, by quarter Q1°08-Q2°18

equivalents.
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Balance sheet

SinterCast has been debt-free since 2010. The company does not have a significant
investment need, nor is it targeting any M&A activity. We doubt, therefore, that it will
take up new debt during our forecast period.

Dividend policy

There is no specific pay-out ratio target. However, in the past 5 years it has
averaged 108% and ranged between 98-127%. As long as the company is
performing well, the ratio fluctuates mostly with the R&D need and we do not expect
this to change significantly in the forecast period.

Dividend pay-out ratio
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B0%
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20%
2013 2014 2015 2016 2017
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o

Source: ABG Sundal Collier, company data
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SinterCast

Sales 14 17 17 18 17 27 22 22
COGS -3 -4 -4 -4 -3 -6 -5 -5
Gross profit 11 13 13 14 13 21 17 17
Other operating items -8 -8 -8 -8 -8 -9 -9 -9
EBITDA 3 5 5 6 6 12 8 8
Depreciation on tangibles -0 -0 -1 -0 -1 -1 -1 -1
Depreciation on intangibles 0 0 0 0 0 0 0 0
EBITA 3 5 5 5 5 11 7 8
Goodwill impairment charges 0 0 0 0 0 0 0 0
Other impairment and amortisation 0 0 0 0 0 0 0 0
EBIT 3 5 5 5 5 11 7 8
Interest Net 0 -0 0 0 -1 -1 0 0
Other financial items 0 0 0 0 0 0 0 0
Associated income 0 0 0 0 0 0 0 0
Other EO items 0 0 0 0 0 0 0 0
Pretax profit 3 5 5 5 4 10 7 8
Tax 0 1 0 0 0 1 0 0
Net profit 3 6 5 5 4 11 7 8
Minority interest 0 0 0 0 0 0 0 0
Net profit discontinued 0 0 0 0 0 0 0 0
Net profit to shareholders 3 6 5 5 4 11 7 8
EPS 0.42 0.78 0.66 0.76 0.58 161 1.05 1.10
EPS Adj 0.42 0.78 0.66 0.76 0.58 1.61 1.05 1.10
Total extraordinary items after tax 0 0 0 0 0 0 0 0
Tax rate (%) 0 19.6 0 0 0 9.6 0 0
Gross margin (%) 7.7 77.9 76.0 77.0 79.5 78.0 78.7 79.1
EBITDA margin (%) 22.3 29.7 31.1 32.6 33.1 42.9 37.3 37.8
EBITA margin (%) 20.1 27.9 28.1 30.3 29.5 41.0 34.6 35.2
EBIT margin (%) 20.1 27.9 28.1 30.3 29.5 41.0 34.6 35.2
Pretax margin (%) 21.6 26.7 28.1 30.3 247 38.8 34.6 35.2
Net margin (%) 21.6 32.0 28.1 30.3 24.7 425 34.6 35.2
Growth rates Y/Y Q12017 Q2 2017 Q32017 Q4 2017 Q12018 Q22018 Q32018e Q4 2018e
Sales growth (%) -13.7 -6.0 -29.8 3.5 19.4 55.8 29.1 24.1
EBITDA growth (%) -36.7 -16.4 -54.4 16.0 77.4 125.5 54.7 43.8
EBIT growth (%) -39.1 -17.2 -58.0 12.5 75.0 129.2 58.8 43.9
Net profit growth (%) -36.2 -8.3 -57.3 5.9 36.7 107.3 58.8 43.9
EPS growth (%) -36.2 -8.3 -57.3 5.9 36.7 107.3 58.8 43.9
Adj earnings numbers Q1 2017 Q2 2017 Q32017 Q4 2017 Q12018 Q22018 Q32018e Q4 2018e
EBITDA Adj 3 5 5 6 6 12 8 8
EBITDA Adj margin (%) 22.3 29.7 311 32.6 33.1 42.9 37.3 37.8
EBITA Adj 3 5 5 5 5 11 7 8
EBITA Adj margin (%) 20.1 27.9 28.1 30.3 29.5 41.0 34.6 35.2
EBIT Adj 3 5 5 5 5 11 7 8
EBIT Adj margin (%) 20.1 27.9 28.1 30.3 29.5 41.0 34.6 35.2
Pretax profit Adj 3 5 5 5 4 10 7 8
Net profit Adj 3 6 5 5 4 11 7 8
Net profit to shareholders Adj 3 6 5 5 4 11 7 8
Net Adj margin (%) 21.6 32.0 28.1 30.3 24.7 42.5 34.6 35.2

Source: ABG Sundal Collier, Company data
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SinterCast

Sales 49 46 52 55 72 75 66 87 95 102
COGS -14 -14 -15 -18 -17 -17 -15 -19 -21 -22
Gross profit 35 32 37 36 55 59 51 69 75 80
Other operating items -22 -30 -29 -25 -34 -31 -31 -35 -36 -36
EBITDA 13 2 8 11 21 27 19 33 39 44
Depreciation on tangibles -1 -1 -1 -1 -1 -1 -2 -2 -3 -3
Depreciation on intangibles 0 0 0 0 0 0 0 0 0 0
EBITA 12 1 7 10 20 26 18 31 36 40
Goodwill impairment charges 0 0 0 0 0 0 0 0 0 0
Other impairment and amortisation 0 0 0 0 0 0 0 0 0 0
EBIT 12 1 7 10 20 26 18 31 36 40
Interest Net -1 1 0 1 5 -1 0 -1 0 0
Other financial items 0 0 0 0 0 0 0 0 0 0
Associated income 0 0 0 0 0 0 0 0 0 0
Other EO items 0 0 0 0 0 0 0 0 0 0
Pretax profit 11 2 8 12 25 26 18 30 36 40
Tax 3 -6 1 1 1 1 1 1 0 0
Net profit 15 -4 8 12 26 27 19 31 36 40
Minority interest 0 0 0 0 0 0 0 0 0 0
Net profit discontinued 0 0 0 0 0 0 0 0 0 0
Net profit to shareholders 15 -4 8 12 26 27 19 31 36 40
EPS 2.08 -0.53 1.14 1.75 3.62 3.78 2.62 4.33 5.09 5.71
EPS Adj 2.08 -0.53 1.14 1.75 3.62 3.78 2.62 4.33 5.09 5.71
Total extraordinary items after tax 0 0 0 0 0 0 0 0 0 0
Tax rate (%) 30.6 285.0 8.0 7.8 3.2 3.9 5.1 34 0 0
Gross margin (%) 71.0 70.2 71.9 66.6 76.5 78.0 77.1 78.7 78.1 78.2
EBITDA margin (%) 25.9 4.4 15.6 20.2 29.1 36.3 29.3 38.4 40.9 42.7
EBITA margin (%) 23.7 2.2 14.1 18.7 28.0 35.0 27.0 35.8 37.9 39.7
EBIT margin (%) 23.7 2.2 14.1 18.7 28.0 35.0 27.0 35.8 37.9 39.7
Pretax margin (%) 22.7 4.4 145 21.1 34.4 34.2 27.0 34.2 37.9 39.7
Net margin (%) 29.6 -8.1 15.6 22.8 35.5 35.5 28.4 35.3 37.9 39.7
Growth rates Y/Y 2011 2012 2013 2014 2015 2016 2017 2018e 2019 2020e
Sales growth (%) 24.4 -6.3 13.1 5.0 32.8 4.1 -13.0 32.7 9.6 6.9
EBITDA growth (%) 58.8 -84.3 305.0 35.8 91.8 29.9 -29.9 73.9 16.8 11.7
EBIT growth (%) 61.1 -91.4 630.0 39.7 99.0 30.0 -33.0 75.9 16.0 121
Net profit growth (%) -12.7 -125.5 318.9 53.1 107.3 4.3 -30.6 65.2 17.5 12.1
EPS growth (%) -12.7 -125.4 316.1 53.1 107.3 4.3 -30.6 65.2 17.5 12.1
Profitability 2011 2012 2013 2014 2015 2016 2017 2018e 2019 2020e
ROE (%) 16.6 -4.3 10.0 143 28.3 28.4 20.5 33.6 35.6 36.9
ROE Adj (%) 16.6 -4.3 10.0 14.3 28.3 28.4 20.5 33.6 35.6 36.9
ROCE (%) 84.7 7.3 63.8 92.7 141.5 156.7 84.7 126.7 135.4 144.3
ROCE Adj(%) 84.7 7.3 63.8 92.7 1415 156.7 84.7 126.7 1354 144.3
ROIC (%) 110.6 -13.5 68.9 100.0 146.0 162.7 89.0 131.0 135.4 144.3
ROIC Adj (%) 110.6 -13.5 68.9 100.0 146.0 162.7 89.0 131.0 135.4 144.3
Adj earnings numbers 2011 2012 2013 2014 2015 2016 2017 2018e 2019%e 2020e
EBITDA Adj 13 2 8 11 21 27 19 33 39 44
EBITDA Adj margin (%) 25.9 4.4 15.6 20.2 29.1 36.3 29.3 38.4 40.9 42.7
EBITA Adj 12 1 7 10 20 26 18 31 36 40
EBITA Adj margin (%) 23.7 2.2 14.1 18.7 28.0 35.0 27.0 35.8 37.9 39.7
EBIT Adj 12 1 7 10 20 26 18 31 36 40
EBIT Adj margin (%) 23.7 2.2 14.1 18.7 28.0 35.0 27.0 35.8 37.9 39.7
Pretax profit Adj 11 2 8 12 25 26 18 30 36 40
Net profit Adj 15 -4 8 12 26 27 19 31 36 40
Net profit to shareholders Adj 15 -4 8 12 26 27 19 31 36 40
Net Adj margin (%) 29.6 -8.1 15.6 22.8 35.5 35.5 28.4 35.3 37.9 39.7

Source: ABG Sundal Collier, Company data
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SinterCast

EBITDA 13 2 8 11 21 27 19 33 39 44
Net financial items -1 1 0 1 5 -1 0 -1 0 0
Paid tax 0 0 0 0 0 0 0 1 0 0
Non-cash items -0 2 -7 4 -5 2 2 0 0 0
Cash flow before change in WC 12 5 2 16 21 29 21 33 39 44
Change in WC 2 -1 6 -5 0 -2 -2 -2 -1 -1
Operating cash flow 13 4 8 11 21 27 19 35 39 44
CAPEX tangible fixed assets -0 -2 -1 -1 -2 -3 -4 -3 -3 -4
CAPEX intangible fixed assets 0 0 0 0 0 0 0 0 0 0
Acquisitions and disposals 0 0 0 0 0 0 0 0 0 0
Free cash flow 13 2 8 10 20 24 15 32 36 40
Dividend paid -7 -7 -9 -16 -25 -28 -19 -20 -28 -33
Share issues and buybacks 0 0 0 0 0 0 0 0 0 0
Other non cash items 8 -12 14 4 9 3 -10 -4 -1 -1
Decrease in net IB debt 14 -17 13 -2 4 -1 -14 8 7 6
Goodwill 0 0 0 0 0 0 0 0 0 0
Indefinite intangible assets 2 2 2 2 4 5 8 7 7 7
Definite intangible assets 0 0 0 0 0 0 0 0 0 0
Tangible fixed assets 0 2 2 2 2 2 2 3 3 4
Other fixed assets 33 28 29 30 30 32 33 34 34 34
Fixed assets 36 32 32 34 36 39 42 44 44 45
Inventories 4 4 4 4 4 4 4 6 7 7
Receivables 12 12 11 15 18 19 18 22 24 26
Other current assets 0 0 0 0 0 0 0 0 0 0
Cash and liquid assets 48 35 48 45 48 45 30 37 45 51
Total assets 100 83 95 97 106 108 95 109 120 129
Shareholders equity 93 78 85 88 93 96 86 97 106 114
Minority 0 0 0 0 0 0 0 0 0 0
Total equity 93 78 85 88 93 96 86 97 106 114
Long-term debt 0 0 0 0 0 0 0 0 0 0
Pension debt 0 0 0 0 0 0 0 0 0 0
Convertible debt 0 0 0 0 0 0 0 0 0 0
Deferred tax 0 0 0 0 0 0 0 0 0 0
Other long-term liabilities 0 0 0 0 0 0 0 0 0 0
Short-term debt 0 0 0 0 0 0 0 0 0 0
Accounts payable 7 5 10 8 13 12 9 12 14 15
Other current liabilities 0 0 0 0 0 0 0 0 0 0
Total liabilities and equity 100 83 95 97 106 108 95 109 120 129
Net IB debt -81 -63 =77 -75 -78 =77 -63 -71 -79 -85
Net IB debt excl. pension debt -81 -63 =77 -75 -78 =77 -63 -71 -79 -85
Capital invested 13 15 8 14 15 19 23 26 27 29
Working capital 10 11 5 10 10 12 14 16 17 18
EV breakdown 2011 2012 2013 2014 2015 2016 2017 2018e 2019 2020e
Market cap. diluted (m) na na 560 539 626 580 461 654 654 654
Net IB debt Adj -81 -63 =77 -75 -78 =77 -63 -71 -79 -85
Market value of minority 0 0 0 0 0 0 0 0 0 0
Reversal of shares and participations 0 0 0 0 0 0 0 0 0 0
Reversal of conv. debt assumed equity 0 0 0 0 0 0 0 0 0 0
EV na na 484 464 547 503 398 583 575 569
Capital efficiency (%) 2011 2012 2013 2014 2015 2016 2017 2018e 2019e 2020e
Total assets turnover (%) 51.1 50.2 58.4 56.9 71.3 70.5 64.9 85.4 83.2 81.9
Capital invested turnover (%) 357.7 335.0 453.3 495.5 504.5 447.5 313.9 354.2 357.5 363.6
Capital employed turnover (%) 357.7 335.0 453.3 495.5 504.5 4475 313.9 354.2 357.5 363.6
Inventories/sales (%) 7.6 9.2 7.6 6.8 5.5 5.8 6.5 5.7 6.5 6.8
Customer advances/sales (%) 0 0 0 0 0 0 0 0 0 0
Payables/sales (%) 14.4 12.9 14.6 17.0 14.9 16.5 15.7 11.9 13.7 14.5
Working capital/sales (%) 22.0 22.9 15.1 13.3 13.4 14.1 19.3 17.0 17.2 16.9
Financial risk and debt service 2011 2012 2013 2014 2015 2016 2017 2018e 2019 2020e
Net debt/equity (%) -86.4 -81.1 -90.3 -84.4 -84.0 -80.4 -73.2 -73.1 -74.3 -74.6
Net debt/market cap (%) na na -16.5 -12.9 -12.5 -12.8 -11.9 -10.9 -12.0 -13.0
Equity ratio (%) 93.3 93.9 89.3 91.3 87.6 89.1 90.6 89.2 88.1 88.1
Net IB debt adj./equity (%) -86.4 -81.1 -90.3 -84.4 -84.0 -80.4 -73.2 -73.1 -74.3 -74.6
Current ratio (%) 959.7  1,009.8 619.8 751.2 536.4 587.2 591.0 555.9 530.1 550.5
EBITDA/net interest (%) 2,540.0 -200.0 -4,050.0 -846.2 -458.7  4,566.7 high| 2,384.8 high high
Net IB debt/EBITDA (%) -633.9 -3,160.0 -944.4 -678.2 -371.1 -281.0 -327.1 -213.2 -201.6 -194.7
Interest cover (%) 2,320.0 -100.0 -3,650.0 -784.6 -441.3  4,400.0 nm| 2,223.9 nm nm

Source: ABG Sundal Collier, Company data
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Shares outstanding ad;. 7 7 7 7 7 7 7 7 7 7
Fully diluted shares Adj 7 7 7 7 7 7 7 7 7 7
EPS 2.08 -0.53 1.14 1.75 3.62 3.78 2.62 4.33 5.09 571
Dividend per share Adj 1.0 1.0 1.2 2.2 3.5 4.0 2.8 3.9 4.6 5.0
EPS Adj 2.08 -0.53 1.14 1.75 3.62 3.78 2.62 4.33 5.09 5.71
BVPS 13.36 11.13 11.95 12.47 13.15 13.51 12.10 13.73 14.92 16.03
BVPS Adj 13.36 11.13 11.95 12.47 13.15 1351 12.10 13.73 14.92 16.03
Net IB debt / share -11.5 -9.0 -10.8 -10.5 -11.0 -10.9 -8.9 -10.0 -11.1 -12.0
Share price na na 79.00 76.00 88.25 81.75 65.00 92.20 92.20 92.20
Market cap. (m) na na 560 539 626 580 461 654 654 654
Valuation 2011 2012 2013 2014 2015 2016 2017 2018e 2019 2020e
P/E na na 69.1 435 24.3 21.6 24.8 21.3 18.1 16.1
EV/sales na na 9.32 8.52 7.56 6.67 6.07 6.69 6.03 5.58
EV/EBITDA na na 59.7 42.2 25.9 18.3 20.7 17.4 14.8 13.1
EV/EBITA na na 66.2 45.5 27.0 19.0 22.5 18.7 15.9 14.1
EV/EBIT na na 66.2 455 27.0 19.0 225 18.7 15.9 141
Dividend yield (%) na na 15 2.9 4.0 4.9 4.2 4.2 5.0 5.4
FCF yield (%) na na 13 18 31 4.1 3.3 4.9 55 6.1
P/BVPS na na 6.61 6.10 6.71 6.05 5.37 6.72 6.18 5.75
P/BVPS Adj na na 6.61 6.10 6.71 6.05 5.37 6.72 6.18 5.75
P/E Adj na na 69.1 43.5 243 21.6 24.8 21.3 18.1 16.1
EV/EBITDA Adj na na 59.7 42.2 25.9 18.3 20.7 17.4 14.8 13.1
EV/EBITA Adj na na 66.2 455 27.0 19.0 22.5 18.7 15.9 14.1
EV/EBIT Adj na na 66.2 455 27.0 19.0 225 18.7 15.9 14.1
EV/cap. employed na na 59.0 33.6 36.7 26.7 17.3 22.3 211 19.7
Investment ratios 2011 2012 2013 2014 2015 2016 2017 2018e 2019 2020e
Capex/sales 0.8 35 1.2 24 2.3 4.4 5.6 35 35 35
Capex/depreciation 36.4 160.0 75.0 162.5 2125 330.0 246.7 134.6 116.7 116.7
Capex tangibles/tangible fixed assets 100.0 80.0 31.6 81.3 100.0 173.7 217.6 109.1 102.6 94.8
Capex intangibles/definite intangibles nm nm nm nm nm nm nm nm nm nm
Depreciation on intangibles/definite inta nm nm nm nm nm nm nm nm nm nm
Depreciation on tangibles/tangibles 275.0 50.0 42.1 50.0 47.1 52.6 88.2 81.1 87.9 81.2

Source: ABG Sundal Collier, Company data
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Analyst certification
I/We, Emmi Ostlund, the author(s) of this report, certify that not withstanding the existence of any such potential conflicts of interests referred to
below, the views expressed in this report accurately reflect my/our personal view about the companies and securities covered in this report.

Analyst valuation methods

ABG Sundal Collier analysts may publish valuation ranges for stocks covered under Company Sponsored Research. These valuation ranges
rely on various valuation methods. One of the most frequently used methods is the valuation of a company by calculation of that company's
discounted cash flow (DCF). Another valuation method is the analysis of a company's return on capital employed relative to its cost of capital.
Finally, the analysts may analyse various valuation multiples (e.g. the P/E multiples and the EV/EBITDA multiples) relative to global industry
peers. In special cases, particularly for property companies and investment companies, the ratio of price to net asset value is considered.
Valuation ranges may be changed when earnings and cash flow forecasts are changed. They may also be changed when the underlying value
of a company's assets changes (in the cases of investment companies, property companies or insurance companies) or when factors
impacting the required rate of return change.

Important Company Specific Disclosure
The following disclosures relate to the relationship between ABG Sundal Collier and its affiliates and the companies covered by ABG Sundal
Collier referred to in this research report.

Unless disclosed in this section, ABG Sundal Collier has no required regulatory disclosures to make in relation to an ownership position for the
analyst(s) and members of the analyst's household, ownership by ABG Sundal Collier, ownership in ABG Sundal Collier by the company(ies) to
whom the report(s) refer(s) to, market making, managed or co-managed public offerings, compensation for provision of certain services,
directorship of the analyst, or a member of the analyst's household, or in relation to any contractual obligations to the issuance of this research
report.

ABG Sundal Collier has undertaken a contractual obligation to issue this report and receives predetermined compensation from the company
covered in this report.

ABG Sundal Collier is engaged in providing liquidity in SinterCast’s securities at the time of this report’s publication.

ABG Sundal Collier is not aware of any other actual, material conflicts of interest of the analyst or ABG Sundal Collier of which the analyst
knows or has reason to know at the time of the publication of this report.

Production of report: 11/09/2018 13:24 CET.
All prices are as of market close on 10 September, 2018 unless otherwise noted.

Disclaimer

This document has been prepared by ABG Sundal Collier which is the marketing name referring to all or any of ABG Sundal Collier ASA, ABG
Sundal Collier AB or ABG Sundal Collier Partners LLP and any of their affiliated or associated companies and their directors, officers,
representatives and employees.

This research product is commissioned and paid for by the company covered in this report. As such, this report is deemed to constitute an
acceptable minor non-monetary benefit (i.e. not investment research) as defined in MiFID II.

This research product has not been prepared in accordance with legal requirements designed to promote the independence of investment research
and is not subject to any prohibition on dealing ahead of the dissemination.

This report is provided solely for the information and use of professional investors, who are expected to make their own investment decisions
without undue reliance on this report. The information contained herein does not apply to, and should not be relied upon by, retail clients. This
report is for distribution only under such circumstances as may be permitted by applicable law. Research reports prepared by ABG Sundal Collier
are for information purposes only. ABG Sundal Collier accepts no liability whatsoever for any losses arising from any use of this report or its
contents. This report is not to be used or considered as an offer to sell, or a solicitation of an offer to buy. The information herein has been obtained
from, and any opinions herein are based upon, sources believed reliable, but ABG Sundal Collier makes no representation as to its accuracy or
completeness and it should not be relied upon as such. All opinions and estimates herein reflect the judgment of ABG Sundal Collier on the date
of this report and are subject to change without notice. Past performance is not indicative of future results.

This research report does not, and does not attempt to contain everything material that there is to be said about SinterCast.

The compensation of our research analysts is determined exclusively by research management and senior management, but not including
investment banking management. Compensation is not based on specific investment banking revenues, however, it is determined from the
profitability of the ABG Sundal Collier Group, which includes earnings from investment banking operations and other business. Investors should
assume that ABG Sundal Collier is seeking or will seek investment banking or other business relationships with the companies in this report. The
research analyst(s) responsible for the preparation of this report may interact with trading desk and sales personnel and other departments for the
purpose of gathering, synthesizing and interpreting market information. From time to time, ABG Sundal Collier and its affiliates and any
shareholders, directors, officers or employees thereof may (I) have a position in, or otherwise be interested in, any securities directly or indirectly
connected to the subject of this report, or (Il) perform investment banking or other services for, or solicit investment banking or other services
from, a company mentioned in this report. ABG Sundal Collier relies on information barriers to control the flow of information contained in one or
more areas of ABG Sundal Collier, into other areas, units, groups or affiliates of ABG Sundal Collier.

Norway: ABG Sundal Collier ASA is regulated by the Financial Supervisory Authority of Norway (Finanstilsynet); Sweden: ABG Sundal Collier AB
is regulated by the Swedish Financial Supervisory Authority (Finansinspektionen); UK: This report is a communication made, or approved for
communication in the UK, by ABG Sundal Collier Partners LLP, authorised and regulated by the Financial Conduct Authority in the conduct of its
business. US: This report is being distributed in the United States in accordance with FINRA Rule 1050(f)(3)(B) by ABG Sundal Collier Inc., a
FINRA member which accepts responsibility for its content. Research analysts are not registered/qualified as research analysts with FINRA or the
NYSE, and are not associated persons of ABG Sundal Collier Inc. and therefore not subject to FINRA Rule 2241, the research analyst conflict
rules. Research reports distributed in the U.S are intended solely for “major institutional investors”, as defined under Rule 15a-6 of the Securities
Exchange Act of 1934. Each U.S major institutional investor that receives a copy of this research report by its acceptance represents that it agrees
it will not distribute this research report to any other person. Any U.S. major institutional investor receiving this report who wishes to effect
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transactions in any securities referred to herein should contact ABG Sundal Collier Inc., not its affiliates. Further information on the securities
referred to herein may be obtained from ABG Sundal Collier Inc., on request.

Singapore: This report is distributed in Singapore by ABG Sundal Collier Pte Ltd, which is not licensed under the Financial Advisers Act (Chapter
110 of Singapore). In Singapore, this report may only be distributed to institutional investors as defined in Section 4A(1)(c) of the Securities and
Futures Act (Chapter 289 of Singapore) (“SFA”), and should not be circulated to any other person in Singapore.

This report may not be reproduced, distributed or published by any recipient for any purpose whatsoever without the prior written express
permission of ABG Sundal Collier.

Additional information available upon request. If reference is made in this report to other companies and ABG Sundal Collier provides
research coverage for those companies details regarding disclosures may be found on our website www.abgsc.com.

© Copyright 2018 ABG Sundal Collier ASA
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