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SINTERCAST 85,75

NASDAQ OMX Small Cap

KEY DATA SHARE PERFORMANCE

608,8 1 month (%) -3,7

Net Debt (MSEK) -50,7 3 month (%) -1,7

Enterprise Value (MSEK) 558,1 12 months (%) -12,3

Equity ratio(%) 89,1 YTD (%) -2,8

No of shares.(mn) 7,1 52-V High 102,5

No of shares (dil.mn) 8,1 52-V Low 77,5

Free Float (%) 77,0 Ticker SINT

2014A 2015A 2016E 2017E

Sales (MSEK) 54,5 72,4 77,1 83,2

EBITDA (MSEK) 11,0 21,1 24,4 28,6

EBIT (MSEK) 10,2 20,3 23,5 27,7

EBT (MSEK) 11,5 24,9 24,9 28,1

EPS (just. SEK) 1,7 3,6 3,5 4,0

DPS (SEK) 2,2 3,5 3,5 4,0

Sales growth (%) 5,0 32,8 6,4 8,0

EPS growth (%) 53,1 107,3 -3,1 13,0

EBIT-margin (%) 18,7 28,0 30,6 33,3

2014A 2015A 2016E 2017E

P/E (x) 43,5 24,3 24,4 21,6

P/BV (x) 6,1 6,7 6,5 6,3

EV/Sales (x) 9,1 8,0 7,2 6,7

EV/EBITDA (x) 44,9 27,3 22,8 19,5

EV/EBIT (x) 48,4 28,4 23,7 20,2

Div. Yield (%) 2,9 4,0 4,1 4,7

STOCK PERFORMANCE

MAJOR SHARHOLDERS CAPITAL

VLTCM Ltd 12,1% 0,121 12,1%

Avanza Pension 10,9% 0,109 10,9%

Nordnet Pension 8,8% 0 8,8%

Lars Ahlström 6,1% 0 6,1%

MANAGEMENT FINANCIAL CALENDER

2Q-report

3Q-report

4Q-Report

2016-05-02

Industrials

•    Lower deliveries of Sampling Cups

•    Several new installations in progress

•    No major changes

Market Capitalization (MSEK)

SHARE PRICE (SEK):

Analyst: Claes Vikbladh

claes.vikbladh@remium.com, +46 (0) 8 454 32 94

CFO                  Daphner Uhmeier 2017-02-22

Source: Infront, company reports, Remium Nordic, Holdings

VOTES

COMPANY DESCRIPTION

SinterCast is the world leading supplier of on-line process control

technology and know-how for the reliabe high-volume production of

Compacted Graphite Iron (CGI). The company provides CGI

solutions to the world foundry and automotive industries. SinterCast

is a publicly listed company on the NASDAQ OMX Stockholm

Stock Exchange.
Chairman       Hans-Eric Andersson 2016-08-24

CEO                  Steve Dawson 2016-11-09

Lower deliveries of Sampling Cups. In spite of stronger

underlying series production of 2,1 (2,0) Engine Equivalents,

revenues declined to 16,1 MSEK (18,8) and the operating

profit to 4,6 MSEK (5,9). It was lower than our expectations

on both revenue and EBIT. The weaker performance was

partly due to the lack of new installations (during the

corresponding quarter last year revenue of two systems were

recognized) but also lower deliveries of Sampling Cups than

during Q1 2015. However, it is normal that the amount of

deliveries of Sampling Cups varies between the quarters

depending on when orders are booked. 

Several new installations in progress. According to

management, the lack of new installations is not a trend

change, but depends on a natural irregularity of deliveries.

One example is the installation of a System 3000 Plus to the

Teksid partner in Brazil, which were ordered in Q4 2015 but

has been delayed. The outlook for new installations and

capacity upgrades of existing systems remains positive with

several ongoing negotiations. The number of existing

installations currently amounts to 24 fully automated systems

and 20 mini-systems. We have in our forecast anticipated that

revenue of four new systems will be recognized during the

year. 

No major changes. Despite the deviation in Q1 we make no

major changes in our estimates for the remaining part of

2016. Car sales in most countries in the world continue to

grow, and with lower fuel prices demand continues to rise.

The demand for pickup trucks is currently on a record level

which is of specific importance for SinterCast. The

company’s growth continues to depend heavily on Ford’s

petrol engine and Nissan Titan’s 5.0-liter diesel engine. The

latter is sold with SinterCast’s diesel engine solely, which

means that all increased sales benefit the company. 
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1Q15A 2Q15A 3Q15A 4Q15A 1Q16A 2Q16E 3Q16E 4Q16E 2013A 2014A 2015A 2016E 2017E 2018E

Sales 18,8 15,8 20,6 17,2 16,1 19,9 19,6 21,5 51,9 54,5 72,4 77,1 83,2 87,4

COGS -4,6 -3,4 -5,5 -3,5 -3,2 -4,6 -4,5 -4,9 -14,6 -18,2 -17,0 -17,2 -18,7 -19,7

Gross revenue 14,2 12,4 15,1 13,7 12,9 15,3 15,1 16,6 37,3 40,8 55,4 59,8 64,5 67,7

Operating costs -8,1 -9,3 -7,9 -9,0 -8,0 -9,1 -8,7 -9,6 -29,2 -29,8 -34,3 -35,4 -35,9 -35,0

EO-costs 0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0

EBITDA 6,1 3,1 7,2 4,7 4,9 6,2 6,4 7,0 8,1 11,0 21,1 24,4 28,6 32,8

Depreciation -0,2 -0,2 -0,1 -0,3 -0,3 -0,2 -0,2 -0,2 -0,8 -0,8 -0,8 -0,9 -0,9 -0,9

EBIT 5,9 2,9 7,1 4,4 4,6 6,0 6,2 6,8 7,3 10,2 20,3 23,5 27,7 31,8

Net financials -0,1 -0,4 0,0 4,7 0,1 0,5 0,3 0,4 0,2 1,3 4,6 1,4 0,5 0,5

EBT 5,8 2,5 7,1 9,1 4,7 6,5 6,5 7,2 7,5 11,5 24,9 24,9 28,1 32,3

Tax & minorities 0,0 1,0 -0,1 -0,1 0,0 0,0 0,0 0,0 0,6 0,9 0,8 0,0 0,0 0,0

Net result 5,8 3,5 7,0 9,0 4,7 6,5 6,5 7,2 8,1 12,4 25,7 24,9 28,1 32,3

EPS bef. dil. (SEK) 0,82 0,49 0,99 1,27 0,66 0,92 0,92 1,01 1,14 1,75 3,62 3,51 3,96 4,55

EPS aft. dil. (SEK) 0,82 0,49 0,99 1,27 0,58 0,92 0,92 1,01 1,14 1,75 3,62 3,43 3,97 4,56

Sales Growth Q/Q 21% -16% 30% -17% -6% 24% -2% 10% N/A N/A N/A N/A N/A N/A

Sales Growth Y/Y 29% 45% 54% 10% -14% 26% -5% 25% 13% 5% 33% 6% 8% 5%

Adj. EBITDA margin 32% 20% 35% 27% 30% 31% 33% 32% 16% 20% 29% 32% 34% 37%

Adj. EBIT margin 31% 18% 34% 26% 29% 30% 32% 31% 14% 19% 28% 31% 33% 36%

Adj. EBT margin 31% 16% 34% 53% 29% 33% 33% 33% 14% 21% 34% 32% 34% 37%

MSEK 2013A 2014A 2015A 2016E 2017E 2018E SEK 2013A 2014A 2015A 2016E 2017E 2018E

Cash flow b.f. ch. in work.cap. 8 11 21 26 29 33 EPS 1,14 1,75 3,62 3,51 3,97 4,56

Change in working capital 6 -4 -1 -2 1 -1 Adj. EPS 1,14 1,75 3,62 3,51 3,97 4,56

Cash flow from operating activities 14 7 20 24 30 33 BVPS 11,95 12,47 13,15 13,18 13,64 14,20

Cash flow from investments -1 -1 -2 -2 -2 -2 CEPS 2,03 0,94 2,88 3,41 4,18 4,61

Free Cash Flow 14 5 19 23 28 31 DPS 1,20 2,20 3,50 3,50 4,00 4,00

Cash flow from financing -1 -9 -16 -25 -25 -28 ROE 10% 14% 28% 27% 29% 32%

Net Cash Flow 12 -3 3 -2 3 3 Adj. ROE 10% 14% 28% 27% 29% 32%

Solidity 89% 91% 88% 85% 85% 85%

SHARE STRUCTURE

2013A 2014A 2015A 2016E 2017E 2018E

2 2 4 4 4 4 No. of A-shares (m) -

48 45 48 46 49 52 No. of B-shares (m) 7,1

95 97 106 110 113 118 Total no. of shares (m) 7,1 +46 (0)8 660 77 50

85 88 93 93 97 101 www.sintercast.com

-48 -45 -48 -46 -49 -52

57 60 72 81 81 84

MSEK Actual Before Now Before Now

21,2 17,2 81,4 77,1 90,4 83,2

EBIT 6,9 4,4 25,8 23,5 30,7 27,7

1,0 1,3 3,9 3,5 4,4 4,0

CASH FLOW PER SHARE DATA & RETURN ON CAPITAL

INCOME STATEMENT

MSEK

ESTIMATE CHANGES 1Q 2016A 2016E 2017E

BALANCE SHEET COMPANY CONTACT

MSEK

Intanglible Assets Box 10203

100 55 StockholmCash and cash equivalent

Total Assets

Equity

Net Debt

Net Working Capital
Sources: Infront, Company reports, Remium Nordic

Sales -19% -5% -8%

Estimate Diff (%) Diff (%) Diff (%)

-36% -9% -10%

Adj. EPS (SEK) 27% -10% -9%
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INCOME STATEMENT

SALES & EBIT, Y/Y (MSEK) SALES & EBIT-MARGIN, Q/Q (MSEK)

GROWTH & BALANCE SHEET

SALES GROWTH Y/Y NET DEBT & NET DEBT/EBITDA

MARGINS, ROLLING 12m

GROSS MARGIN (R12m) EBIT-MARGIN (R12m)
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SALES BREAKDOWN*          SERIAL PRODUCTION, MOTOR EQUIVALENTS/YR (MILLION)**

* Per 2015, ** Per quarterly reports

COMPANY SPECIFICS

COMPANY DESCRIPTION

SinterCast is the world leading supplier of on-line process control technology and know-how for the reliabe high-volume production of Compacted

Graphite Iron (CGI). The company provides CGI solutions to the world foundry and automotive industries. SinterCast is a publicly listed company

on the NASDAQ OMX Stockholm Stock Exchange.
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DISCLAIMER - IMPORTANT INFORMATION

Legally responsible publisher: Claes Vikbladh, Remium Nordic AB (“Remium”)

Research performed by: Claes Vikbladh, analyst, Remium 

DISCLAIMER 

Content and sources

This document was prepared by Remium for general distribution. The content is based on judgements, recommendations and estimates prepared by

Remium’s analysts; generally available and public information that has been deemed reliable; or other specified sources. This type of review is

normally updated every quarter. Judgements, recommendations and estimates pertaining to the valuation of financial instruments or companies

named herein are based on one or more valuation methods, such as cash flow analysis, key figures analysis, or technical analysis of price

movements. Assumptions that are the basis for forecasts, target prices and estimates quoted or reproduced herein are found in the material from the

specified sources. Remium cannot guarantee the accuracy or completeness of external information. The content of the document is based on

information that was current as of the date the document was published. Circumstances upon which this document was based may be affected by

subsequent events, which naturally cannot be taken into account in this document. Judgements, recommendations and estimates may also change

without prior notice. 

The document has not been reviewed prior to publication by any company mentioned herein. 

Risks

The information herein must not be construed as a solicitation or recommendation to enter into any transaction. The information is not geared to the

individual recipient’s knowledge about or experience with investments or his or her financial situation or investment objectives. The information

therefore does not constitute a personal recommendation or investment advice. The information must not be regarded as advice concerning the tax

consequences of investment decisions. Investors are urged to augment the information provided herein with additional relevant material and to

consult a financial adviser before making investment decisions. Remium disclaims any and all liability for direct or indirect losses that may be based 

on this document. Investments in financial instruments are associated with financial risk. Investments may increase or decrease in value or become

worthless. Forecasts of future performance are based on assumptions and there is no guarantee that forecasts will prove to be accurate. Furthermore,

historical performance does not guarantee future returns.

Valuation methods

Views, recommendations and target prices in this analysis are based on one or more valuation methods. One common valuation method is cash flow

analysis, in which future cash flows are discounted to their present value. Remium’s analysts may also use various types of valuation multiples, such

as P/E and/or EV/EBIT, often related to comparable stocks. In some cases, asset value and the company’s market value may also be compared.

Remium indicates a target price for most of the analysed companies. This is based on the analyst’s opinion of how the share should be valued at the

present time.

Conflicts of interest

Remium has established ethical guidelines and internal rules (policies and procedures) to identify, monitor and manage conflicts of interest. These

are intended to prevent, preclude and, where applicable, manage conflicts of interest between the research department and other departments within

the company and are based on restrictions (Chinese walls) imposed upon interdepartmental communications. Remium has also established internal

rules that govern when trading is permitted in a financial instrument that is the subject of investment research. For more information about

Remium’s actions to prevent, preclude and manage conflicts of interest, please see www.introduce.se/Remium.

Remium is a market leader in corporate services related to listed small and medium cap companies, within Introduce, Liquidity Provider and

Certified Adviser, and may perform commissioned and paid research on behalf of the companies that are covered in the research products Remium

Review, Remium Insight, et al.

The reader of this document may assume that Remium has received or will receive payment from the small and medium cap companies covered in

the research in exchange for the performance of corporate financial services, which may lead to conflicts of interest between Remium and clients

who read and act upon the research. The remuneration is agreed in advance and is not contingent upon the content of the research.

Remium provides the following corporate services to SinterCast: Introduce, Liquidity provider. Remium’s Corporate Finance department has not

performed services related to public offerings (listings, quotations, or issues) for SinterCast in the past 12 months. Companies in the Remium

Group, their clients, management, or employees normally own or have positions in securities named herein. The analyst who has prepared this

document and his or her family/close associates have no significant financial interest in the financial instruments to which the document refers and

do not own or have positions in these financial instruments. Remium’s analysts receive no remuneration connected to any corporate finance services

provided by Remium.

Distribution of this document

The document is not intended for natural or legal persons that are citizens of or domiciled in a country where distribution, announcement,

publication, or participation requires a further prospectus, registration, or measures other than those required under Swedish law and regulations.

Such countries include the United States of America, Canada, Australia, Hong Kong, South Africa, New Zealand and Japan. No measures have or

will be taken by Remium to permit distribution, announcement and publication in the aforementioned countries.

This document must not be distributed, duplicated, quoted or referred to in such a manner that the content of the document is altered or distorted. 

About Remium

Remium is a credit market company regulated by the Swedish Financial Supervisory Authority (Finansinspektionen).  


