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SinterCast – Fully Casted 
 
SINT|Small Cap|SEK 101.00 
 

No one is safe from the financial consequences of the new Corona virus biting companies and 

stock exchanges in the back. Spearhead companies with good momentum and increasing 

acceptance of their technologies, such as SinterCast, have also seen their share price 

collapse. For SinterCast, almost all of last year's rocket rise has been erased and the share is 

down to levels previously seen in 2013. 

The impression that the share price development leaves us with, is a scenario of a crash in 

demand, with several years of very weak sales. Is it really that bad? 2019 was an outstanding 

year for SinterCast and, in conjunction with the financial statements, another record dividend 

was proposed. 

For the financial year 2019, SinterCast proposed to distribute an ordinary dividend of SEK 4.50 

per share (SEK 3.50 per share) plus an extraordinary dividend of SEK 2.25 (SEK 1.50 per 

share), representing a distribution of SEK 47.9 million (SEK 35.5 million) distributed in two 

payments of SEK 3.38 and SEK 3.37 per share (SEK 2.50 per share). The Board proposes 22 

May 2020 as the record date for the first payment and 23 November 2020 as the record date 

for the second payment. 

In recent years, the SinterCast distribution has exceeded the annual cash flow. However, on 

the basis of the events that have occurred since the financial statements on 19 February, we 

believe that it would be particularly appropriate to withdraw the dividend proposal and, until 

further, to completely eliminate the dividend. 

The sum that is proposed to be distributed is sufficient to keep SinterCast running for a very 

long time and to winter a possibly prolonged deep recession. The latter must be priority-one 

until the economic impact of the virus pandemic clears as well as the longer-term outlook. 

The problem when it comes to assessing the SinterCast share price in the current situation is 

that we know unusually little about what we value, for example, how revenues, results and 

cash flow will develop this year and in the coming years. From a position with known levels of 

economic activity, globally and within the SinterCast customer groups, how the trends develop 

and what factors that could be assumed to be the drivers in the coming years, i.e. good 

visibility, we now end up in a large black hole with non-existent visibility. 

But will it really remain so? If we assume that SinterCast puts the dividend on hold and goes 

into to saving mode for some time, then the strong financial position and good liquidity 

combined with low fixed costs should mean that the company can survive for a very long time. 

The business model and the high gross margin combined with low fixed costs mean that 

SinterCast can generate profits even at relatively low business volumes when the industries 

start to ramp-up again after quarantines, component shortages and logistics problems in 

general. 

 



In addition, despite the slowdown in the vehicle business cycle, January–February progressed 

well for the company according to information published by SinterCast, and the installation 

outlook for the current year was also stated as very good in the financial statements published 

in February. As recent as last week, the company also confirmed its assessment of good long-

term growth prospects for both series production and installations. A complete manufacturing 

stop in many parts of the world, combined with a total stop in demand from troubled and 

affected end-customers, is a toxic combination for SinterCast in the short run.  

However, both in the case of passenger cars and trucks, we know from history that extended 

periods of sharply falling demand eventually lead to large pent-up renewal needs, in addition 

to any underlying growth. In other words, even in a really dark economic scenario where 

demand is extremely weak for an extended period of time, SinterCast can keep up its business 

operations and then be ready to meet sharply increased volumes as the economy improves 

and the built up demand is fulfilled. 

In addition, we have the underlying trend where the SinterCast technologies are gaining more 

and more ground. If we look at SinterCast in the long term, nothing has really changed. More 

and more, the SinterCast technologies are chosen, supported by economic as well as 

environmental benefits in addition to purely performance. 

Now a likely very strong halt to the curve has begun, a halt that is impossible to predict how 

long it will last. Therefore, we look further ahead and see that SinterCast is a company likely 

to harvest new successes in a longer time perspective. We therefore raise the recommendation 

to Buy, with a target price of SEK 125. Expect significant volatility in the stock until the current 

market turmoil has improved. ■  

 
■ Stockpicker Newsletter 1775 – 29 March 2019 
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